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Si 


SI is the official symbol in all 
languages for the International 
System of Units (metric system) 
which is administered in Canada by 


The Metric Commission. CONVERSION FACTORS 

In this annual report, applicable 1 km = 0.621 miles 
statistics are stated in the terms used 1 103m? = 35.494 MCF 

in the previous system of Alle = 6.293 barrels 
measurement (barrels, feet, inches) 1t = 0.984 long tons 


as well as in SI terms (metres, cubic 1 ha 
metres) for purposes of continuity and 

to familiarize our shareholders with 

the relationship between the two 

systems, as applied to the petroleum 
industry. 


2.471 acres 


Highlights 


Financial: 1979 i 1978 
GROSS TEVEMUC Mitel. roe er eict or caesarean Neweriat cunece a are Pek cc yi a a $16,425,803 $13,175,009 
Funds provided. by operations) vacca8e nap a titers ce ncots o Seceee $ 2,182,391 $ 1,947,907 

Per Share sce sere eee oe ee ce tadl s tha. ca yee LN an te oe en ee $ .30 $ .29 

Net income before extraordinary iteMS .......... 0... ccc cece eee eee ee $ 1,847,194 $ 1,070,576 

PON SIVANO! ect siaceS parcel aisehee tte Pe iatetecey sac tsb seal cra) GAS RA Aer Ee $ 25 $ 16 

WOE SPICOIO cecis) dacs gh ee ett eapeenI ue neecae ke costar hatch ewan ta cy ae aa ene $ 1,847,194 $ 1,448,660 

Per SHare ssecisle 25 Srete siete eats eter areca anid Pearce re eRCTTST OC eaeRE EEL Tie See ee $ .25 $ .22 

Shares Outstanding ics sis sae wa, wehsarard ew Wem etap lease eal vara apa eee see etal oat ee ete 7,261,390 7,228,930 

Operations: 

m? bbis m3 bbls 

Oil'sales — gross per days. ons ng stliae naan awa cee ete epee ee ee 46.2 292 37.8 238 

10°m?—s mef 10°m? ss mef 

Natural gas sales — gross per day.......... 00. cece cece cee neeeeeeeeeues 29.8 1059 19.0 673 
Wells drilled (gross): 

Total ou oeee Sasha co lin Vilaactaies tide ete oth st loka oe ae ee 85 82 
Oils niga all alsa aveteen bloated tates Wat een calecies ey ne 21 26 
GAS havhrusd 5 ade od 5 Pte rare ella ane ule Ten ee eee ere a 37 38 
SGrvViCO? ac sledienlx Su cle ee rte Ge ee See ne 5 8 
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Company Profile 


Trans-Canada Resources Ltd. was 
incorporated as Trans-Canada Oils 
Ltd. in 1966 under the laws of the 
Province of British Columbia. It is now 
owned by some 2,200 shareholders 
whose address of record indicate 
95% of the issued shares are owned 
by Canadian residents. (Note) The 
common shares of the Company are 
listed on the Toronto Stock Exchange 
(TCO). 


The Company is engaged in the 
exploration and development of oil 
and gas — the natural resources 
group, and in the provision of goods 
and services to the oil and gas 
industry — the service industries 
group. The various operating entities 
in each group are detailed on inside 
back cover. 


The natural resources group owns 
producing properties in Alberta, 
British Columbia, Saskatchewan and 
the United States. Undeveloped oil 
and gas leases, royalty interests and 
geothermal rights are held in various 
areas including Western Canada, the 
Northwest Territories, the Arctic 
Islands and the United States. 


The service industries group 
provides, primarily to the natural 
resources industry, drilling fluid 
products and services (I.D.F.), and 
equipment and services for the 
protection of life and property (Oilind). 
The group operates throughout 
Canada and the United States, and 
through various 50% owned 
companies also operates outside 
North America in the drilling fluid 
business. 


NOTE: 

Williams Hudson Limited, a United Kingdom 
company, is the beneficial owner of 2,400,000 
shares, being approximately 25% of the shares 
outstanding. 


To the Shareholders 


As we in the Canadian oil industry 
look forward to the decade of the 
1980’s, two things stand out as 
strongly affecting the policies and 
direction of companies such as 
Trans-Canada Resources. Firstly, 
energy and energy resources are the 
key to all long-term business 
economic forecasts. Secondly, we are 
going to have a great deal of difficulty 
finding and training enough skilled 
people to cope with developing the 
country’s energy resources. 


With regard to the former, 
Trans-Canada has already placed a 
strong emphasis on oil and gas 
exploration such that a substantial 
share of all future profits will now 
come from the oil and gas sector. 


With regard to the latter, it is with 
some satisfaction that we look back 
on the years of our emphasis on 
research and development, of our 
association with the National 
Research Council and of the 
formation and continued operation of 
our federally and provincially 
registered trade school, which trains 
personnel for our service divisions. 
Technological research and 
manpower training are a necessity to 
compete in today’s energy industry. 


During the year, two significant 
events took place which will affect the 
Company’s future. 


A private placement agreement was 
concluded with the Williams Hudson 
Group of the United Kingdom 
whereby it became the major 
shareholder (25%) of the Company. 
The Williams Hudson Group’s 
worldwide business ventures and 


management expertise should add to 


the Company’s dimensions. 


A share purchase agreement was 
concluded with major shareholders of 
the Acroll Group of companies (Acroll 
Petroleums Ltd., United Western Oil 
& Gas Ltd., Darkhawk Development 
Corporation Ltd.) whereby 
Trans-Canada became a significant 
shareholder in the group and 
subsequently entered into contracts 
to manage the group’s affairs. 
Substantial overhead savings will 
result from this agreement while the 
future corporate direction of the group 
is under active study. 


February 13, 1980 


It is with personal sadness that | 
report the untimely death last August 
of A. B. Ormsby, the youngest 
member of our Board of Directors. 
We shall all miss his lively interest in 
Company affairs. 


To represent the Williams Hudson 
Group, management will be 
nominating Mr. David Rowland and 
Mr. David Odhams for election to the 
Board at the Annual General Meeting. 
Mr. Rowland is Chairman of the 
Board and Chief Executive of 
Williams Hudson Limited, a United 
Kingdom company, and Mr. Odhams 
is Chairman and Chief Executive of 
Williams Hudson Canada Limited of 
Vancouver, B.C. 


As the Company continues to expand 
in the natural resource and service 
industry areas, our success continues 
only as a result of the hard work and 
dedication of the Company’s 
employees. We look forward together 
to the challenge of the 1980's. 


ON BEHALF OF THE BOARD 


(EP #9 acl rualef, | 


B. A. Macdonald 
President 
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Natural Resources Group 


Exploration and Development 
Fiscal 1979 saw the Company 
participate in the drilling of 88 test 
wells. The 51 exploratory tests 
resulted in 11 oil completions, 19 gas 
completions, 18 dry holes and 3 
drilling at year end. The 37 
development wells resulted in 10 oil 
completions, 18 gas completions, 5 
service completions and 4 dry holes. 


Continuation of a shallow gas 
exploratory program in Central 
Alberta experienced moderate 
success. Participation in deeper pool 
wildcats in Western Alberta resulted 
in modest oil discoveries at Lanaway, 
Medicine River and Harmattan. Both 
programs will continue in the coming 
year. 


A small exploratory program will be 
expanded in the United States during 
1980, but our main exploration thrust 
will continue to be in Western 
Canada. 


Canada 


WAINWRIGHT 


An additional 12 wells drilled in the 
Wainwright area resulted in 4 oil 
wells, 5 gas wells and 3 service 
completions. Three of the gas 
completions were in the Colony Sand 
Zone, a new producing horizon for 
our acreage. There was also 
evidence of economic oil production 
in three of the wells completed for gas 
production. All of the gas wells will be 
tied-in immediately to service our 
existing gas contract. 


A new Wainwright reservoir study is 
being undertaken using core analysis 
from recent well completions. This 
study will assist us in deciding future 
exploitation of Company holdings in 
the area. Additional exploratory 
drilling will also take place at 
Wainwright during the coming year. 


wine ME 


WAINWRIGHT AREA 


Working Interest varies 22% - 60% 


Legend 


@ Oil Well 
Gas Well 
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LITTLE BOW 


Working Interest varies 6% - 15% 


Legend 


> Abandoned 
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BINDLOSS 

Eleven additional gas wells were 
completed in this area during the 
year, primarily from the Medicine Hat 
sand. We were also able to complete 
certain wells in the Viking Zone to 
service a November 1, 1979 gas 
contract. 


No new acreage was acquired in this 
area, and additional drilling will only 
be done to develop the undrilled 
spacing units. 


LITTLE BOW 


Trans-Canada participated in 16 
additional development and extension 
wells in this oil and gas producing 
area of Southern Alberta. This 
resulted in 5 oil completions, 4 gas 
completions, 6 wells dry and 
abandoned and one service 
completion. Step-out and exploratory 
drilling will continue during the coming 
year. 


CHAUVIN 

The Company is participating with a 
10% working interest in a 20 well 
exploratory program in the Chauvin 
area of East-Central Alberta. The 
main target is. the medium to heavy 
gravity oil in the Sparky and Dina 
Cretaceous oil sands. Other 
Cretaceous sands in this area are 
natural gas bearing. 


Recovery factors from oil reservoirs in 
this area are low, and even under 
secondary recovery only range from 
10 - 20%. Oil-in-place reserves, 
however, are significant and new 
technology will undoubtedly increase 
the percentage of reserves 
recoverable. 


The first three wells in this program 
have all been completed as potential 
oil wells. 


TURNER VALLEY 


The Turner Valley oilfield is an 
enigma in Canadian oil history. It is 
the only oilfield discovered in the 
Alberta foothills — all other reservoirs 
in the foothills are natural gas 
bearing. 


The Company is participating in a 
new exploratory venture west of the 
Turner Valley field. This well will drill 
to 15,500 feet and explore some 
5,000 feet of sedimentary rocks below 
the Turner Valley producing horizon 
— an area which has never been 
tested before. Our geology and 
geophysics lead us to believe we 
could find hydrocarbons in these 
deeper zones. 


The Company purchased an 8% 
interest in Turner Valley Unit No. 6 
during the year. This Unit has good 
production rates and the prospects for 
increasing reserves and prolonging 
production through tertiary recovery 
methods are excellent. 
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United States 


The geology of the western foothills in 
the United States parallels that of 
Canada. The Company expanded its 
search for oil and gas to these 
sections of the U.S. 


During 1979 we participated in six 
wells in the U.S., resulting in four oil 
completions and two dry holes. The 
oil completions were in the Big Horn 
Basin area of Wyoming where 
additional drilling will continue during 
1980. 


In South-Central Kansas, the 
company participated in a leasing 
program acquiring some 40,000 acres 
of fee leases. A farmout agreement 
has been arranged and a ten well 
program will commence on these 
leases early in 1980. The Company 
will participate in completion costs 
only. 


GEOTHERMAL 


Geothermal energy is rapidly 
becoming an important contributor to 
the energy economics of several 
countries. The geothermal industry in 
the United States is expanding at a 
rate of 20% per year. 


The Company continues to hold and 
explore some 300,000 acres (12% 
interest) of geothermal leases in the 
Western United States. As U.S. 
energy problems grow, the 
Company’s holdings and expertise 
will become increasingly valuable. 


Geological mapping to bring 
prospects to the drilling stage will 
continue during the coming year. 
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Reserves 


The Company’s proven and probable 
reserves as at October 31, 1979 were 
determined to be 368,178 103m? 
(13.1 bef) of natural gas and 640,898 
m3 (4,030,500 bbls) of oil. 


Natural gas reserves declined by 
26,092 10°m (.9 bcf) during the year. 
While the year’s drilling program 
added some 124,094 10°m (4.4 bcf), 
revisions of previous estimates, 
primarily in Central Alberta and the 
Grizzly Valley area in B.C. reduced 
reserves by 140,194 103m8 (5.0 bcf). 


Crude oil reserves declined by 
253,584 m? (1,595,000 bbls) due to 
the sale of properties in the U.K. 
North Sea and Wayne-Rosedale area 
of Alberta. Drilling during the year 
added 98,454 m8 (619,000 bbls) and 
property purchases added 104,311 
m3 (656,000 bbls) to oil reserve 
figures. 


Independent consulting firms and 
estimates by the Company’s 
engineering staff determined 
reserves. Reserves are calculated by 
deducting working interests owned by 
others and minority interests in 
subsidiary companies, but before 
deducting Crown and Freehold 
royalties. 


Production 

Crude oil production for the year was 
16,906 m3? (106,700 bbls) for an 
average of 46.2 m% (292 bbls) per 
day, an increase of 8.4 m? (54 bbls) 
per day or 23% from the previous 
year. 


Natural gas sales for the year totalled 
10,893 10°m? (387,000 mcf) for an 
average of 29.8 10°m3 (1,059 mcf) 
per day, an increase of 10.8 10%m? 
(386 mcf) per day or 57% over last 
year’s sales. 


Proven & Probable Reserves — Gross 


Gas Oil 

103m? MMCF m3 M bbis 
At October 31, 1978 ..... 394,270 13,994 706,605 4,444 
Added by: Drilling ........ 124,094 4,404 98,454 619 
Purchases .... 1,071 38 104,311 656 

Revisions of estimates ... (140,194) (4,976) aS a 
Disposal of properties . — — (253,584) (1,595) 
Production sities (11,060) (392) (14,888) (94) 
At October 31, 1979 ..... 368,178 13,068 640,898 4,030 


Affiliated Companies 


As at October 31, 1979 your 

Company owned 350,000 shares of 
Acroll Petroleums Ltd. (12.7% of 
shares issued) and 296,800 shares of | 
Darkhawk Development Corporation 
Ltd. (10.3% of shares issued). 


Acroll at the same date owned 
900,905 shares (33.9%) of United 
Western Oil & Gas Ltd. and 
1,433,988 shares of Darkhawk 
(49.9%). United Western owned 
234,056 shares of Acroll (8.5%) and 
Darkhawk owned 743,140 shares of 
Acroll (27.0%). 


Your Company is responsible for the 
management of Acroll, United 
Western and Darkhawk and has 
entered into management contracts 
with each company. A brief outline of 
the operations of each of these 
companies for the ten months ended 
October 31, 1979 follows: 


Acroll Petroleums Ltd. 


Acroll participated in the drilling of 30 
wells resulting in 2 oil wells, 24 gas 
wells and 4 wells dry and abandoned. 


Production for the period averaged 
135 barrels per day and 352 MCF per 
day. Oil and gas sales totalled 
$586,809 and net income was 
$121,608. 


United Western Oil & Gas Ltd. 


United Western participated in the 
drilling of 7 wells resulting in 6 gas 
wells and one well dry and 
abandoned. Production for the period 
averaged 83 barrels and 455 MCF 
per day. Oil and gas sales totalled 
$423,348 and net income was 
$52,611. 


Darkhawk Development Corporation 
Ltd. 


Darkhawk participated in the drilling 
of 27 wells, resulting in one oil well, 
22 gas wells and 4 wells dry and 
abandoned. Production for the period 
averaged 1,953 MCF per day. Gas 
sales totalled $572,286 and net 
income was $134,886. 


Service Industries Group 


1979 was a year of change and 
progress in the service industries 
group. Our objective was to create a 
more technically competent and 
service oriented group to help our 
customers and thereby improve our 
competitive position and profitability. 
Management personnel and 
organizational changes in both 
divisions place new emphasis on 
planning, budgeting, control systems, 
sales techniques and personnel 
development. 


Professional development of people 
is the theme common to all divisions. 
All management levels participate in 
planning and control functions. A 
continuing emphasis on training, and 
changed hiring practices is creating 
the internal talent pool we need to 
meet our anticipated growth. 
Marketing techniques emphasize our 
ability to provide first-class service 
backed by technical strength. 


International Drilling Fluids 


This division supplies drilling muds, 
chemicals and specialty products to 
the oil and gas industry together with 
the technicians and engineers to 
service the rigs using these materials. 
Operations are conducted by a 
division of the Company in Canada 
and by a division of a wholly owned 
subsidiary in the United States. 
Outside North America, operations 
are conducted by various foreign 
incorporated 50% owned companies. 


CANADA 

Total well completions in Western and 
Northern Canada were 9% higher 
than 1978. |.D.F. Canada increased 
its gross sales by 18%. Earnings 
were 16% lower than last year but 
only slightly less than projections. 
Division management and 
organization changes made in 


mid-year created a strong and 
capable group who are dealing 
successfully with the increase in the 
number of competitors and the 
shortage of experienced personnel. 


Through a re-directed marketing 
effort, |.D.F. substantially increased 
the number of customers it serves. 
The division also participated, to a 
larger degree than last year, in the 
Dome-Canmar Beaufort Sea project. 
Good field service combined with 
Calgary research & development 
back-up were the main factors in 
obtaining this work. 


UNITED STATES 


U.S. sales increased by 35% over last 
year while profits increased only 
slightly. 1980 should see a further 
growth in sales with a more than 
proportionate increase in profit. 


The United States operations of |.D.F. 
now function independently of |.D.F. 
Canada to recognize the differences 
between the market in the U.S. and 
Canada. Support will continue to be 
provided from Calgary in the areas of 
training, research and technical 
expertise. 


The re-organized division 
management is designing new ways 
to improve our U.S. results. 
Operations are concentrating on 
geographically smaller and more 
accessible areas, improving the use 
of manpower and reducing costs. The 
division will benefit from staff 
additions to sales and operations of 
personnel with local experience. A 
newly organized technical service 
department will improve our ability to 
serve our customers. 


INTERNATIONAL 


Sales for the year are almost identical 
to the previous year. Profits, however, 
exceed projections and are more than 
double that of last year. Improved 
gross margins are the major factor 
providing the increased profits, and 
overheads were held below inflation 
levels. 
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Recent international political 
developments are causing concern 
over the security of traditional Middle 
East oil supplies. This uncertainty 
results in increased drilling activity in 
other areas, including those where 
the division is already well 
established such as the U.K., 
Netherlands, and Spain. A base has 
been opened in Singapore to serve 
the south-east Asia market. Work is 
also being done in Sudan and Gabon 
in Africa. 


Oilind Safety Engineering 


This division supplies, primarily to the 
oil and gas industry, methods and 
products that save lives and protect 
equipment. These activities are 
conducted by two groups — the field 
service group and the supply group. 
Operations are conducted by a 
division of the Company in Canada 
and by a division of a wholly owned 
subsidiary in the United States. Sales 
and service are provided worldwide 
on request. 


CANADA 


Canadian sales increased by 20% 
with profits increasing more than 
proportionately. 


Additional service points added in 
Grande Prairie, Alberta and Fort St. 
John, B.C. will provide better service 
to our customers in those busy areas. 
The Edmonton facility will soon be 
enlarged to handle growing field 
service and supply demands. 
Organizational changes were made to 
separate and strengthen both the field 
service and supply groups. Sales 
personnel hired in Calgary will 
improve coverage. 
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UNITED STATES 


United States sales grew by nearly 
30%, but profits remained essentially 
unchanged. Increased expenses 
prevented an improvement in 
earnings. Most of these expenses 
were of a one-time nature associated 
with the expansion of Oilind to new 
areas. During the year, additional 
service bases opened in Evaston, 
Wyoming and Anchorage, Alaska. A 
new sales office now open in 
Houston, Texas hopes to capture a 
part of the southern sour gas market. 


The organizational structure of the 
division was changed to handle the 
present and anticipated future growth. 
Additional sales and administrative 
staff have been added at the 
division’s head office in Denver. 


By year end, in both Canada and the 
United States, Oilind increased its 
field service units by over 70%. 
Although this represents above 
average Capital expenditures, the 
increased capacity will enable Oilind 
to participate fully in a growing 
market. 


Research & Development 


R & D, as part of the Service 
Industries Group, is responsible for all 
research and development work and 
technical training of employees. 


R & D's technical assistance ranges 
from research into methods of 
controlling corrosion for Oilind to 
training personnel for |.D.F. Work 
continues on product development 
and evaluation, and industry 
education. A two-year National 
Research Council grant is supporting 
a research project to develop a 
non-toxic drilling fluids system for 
Canadian offshore and Alberta 
foothills drilling. 


R & D is now under the same 
management as Technical Services 
in 1.D.F. This will more closely relate 
their laboratory activities to the 
day-to-day problem solving tasks 
which are part of the Technical 
Service function. R & D will thus 
better serve the needs of the industry 
and our customers. 


Employees 

At year end, Trans-Canada and its 
subsidiaries employed 141 people. 
Total cost of salaries, wages and 
benefits amounted to $2,884,094 for 
the year ended October 31, 1979 
compared to $2,312,329 for the 
previous year. 
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Financial 


Total revenues increased 25% to 
$16,425,803 and net income 
increased 27% to $1,847,194. 
Service industry sales are up 23% to 
$14,967,828 and oil and gas sales 
increased 46% to $1,457,975. 


On a per share basis, net income is 
equal to 25¢ per share compared to 
22¢ per share in the previous year. 
Funds provided by operations totalled 
$2,182,391 (30¢ per share) and 
$1,947,907 (29¢ per share) in the 
previous year. 


We are providing for the first time this 
year certain information separately for 
the two business segments of the 
Company — the natural resources 
group and the service industries 
group. Please refer to Note 12 of the 
financial statements. 


In the Service Industries group the 
operating income of $1,804,000 is a 
slight decline from the previous year. 
While sales of |.D.F. in Canada 
increased, a larger percentage of 
these sales were made at lower 
margins. This factor, together with 
increases in operating expenses, 
particularly personnel costs resulted 
in lower earnings than the previous 
year. |.D.F. continues to increase its 
sales base in the United States, and 
profits increased slightly. Sales of the 
Oilind division increased substantially 
in both Canada and the United 
States, and a more than proportionate 
profit increase was achieved in 
Canada. Earnings in the United 
States remained relatively unchanged 
due to costs incurred in expansion to 
new areas. 


The Oil and Gas division operating 
profit increased by 36% to $372,000. 
Sales volume increases of 23% for oil 
and 57% for gas together with 
increased prices were the major 
factors accounting for these improved 
earnings. 


General corporate expense which 
includes interest costs increased by 
$346,000. Interest costs increased by 
$130,000 due to larger borrowings 
and higher rates. 


A significant item in the earnings for 
the year is the gain on sale of oil and 
gas properties of $894,000. This 
represents the gain on the sale of all 
of the shares of a subsidiary 
company, which held the Company’s 
oil and gas interests in the U.K. North 
Sea. 


The share of earnings of 50% owned 
companies increased significantly to 
$318,964 compared to $89,751 for 
the previous year. A foreign exchange 
gain of $59,000 resulting from the 
conversion of local currency results to 
Canadian dollars is included in the 
above earnings. In the previous year 
a similar gain of $126,000 was 
recorded. 


The Company is investing 
significantly more than its cash flow in 
plant and equipment and oil and gas 
exploration and development 
programs, and is therefore deferring a 
significant portion of the income taxes 
otherwise payable. 


Capital expenditures totalled 
$5,656,268, an increase of 
$2,856,125 over the previous year. 
Oil and Gas division expenditures 
were $4,429,261, an increase of 
$2,164,023, and Service Industries 
expenditures were $1,187,868. At 
year end the Company’s working 
capital was $1,133,938 compared to 
$1,588,250 at the previous year end. 


Subsequent to the year end, the 
Company completed a private 
placement agreement and issued 
2,400,000 common shares for a cash 
consideration of $6,000,000. On 
February 4, 1980, the Purchaser was 
advised that the Foreign Investment 
Review Agency disallowed their 
application for acquisition of these 
shares. The Purchaser has indicated 
that they intend to re-apply. 


The proceeds of the issue were used 
to retire bank indebtedness with the 
balance being invested in short-term 
deposit receipts. These funds, and 
the bank credit lines available to the 
Company, will be used primarily for oil 
and gas exploration and 
development. 


SHARE TRADING RECORD 
TORONTO STOCK EXCHANGE BY QUARTERS Share Volume 
1 5,581,460 
1 
9 2 3,107,526 
7 3 3,013,142 
: 4 2,442,952 
5,879,916 
1 u 
9 2 | 3,530,007 
if L 3 3,137,625 
Ala 5,858,076 
0 1 7 
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Consolidated 
Balance Sheet 
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ASSETS 
October 31 
1979 1978 
Current assets: 
Cash: iio iG Pee Gale a hal aie dee UU luc iecy i ate ately all G MCU enoa lcd GV nan eieciraaat ya 105,223 $ 372,246 
ACCOUNTS TECEIVADIE ee eee ee eT OS ida emai 4,250,675 3,418,218 
Due from 50%: owned: companies, een ae a eee ce 125,641 18,042 
Income taxes recoverable fee ee ee ie eR che iad eins oceans 22,397 — 
Inventories (NOte 2) eee Re Rte cia Sere icoe a 2,003,732 1,793,602 
Prepaid @xpenses .... 0... eect tte tee tenes 68,281 86,412 
6,575,949 5,688,520 
Equity in and advances to 50% owned 
companies (Note 3): 
ER CUNEY, eee ete WIR Sa od CEN SY arg cee ten eg NS aa 1,250,882 931,918 
Advances) cay les ee pues Wee naa sate ee mais 449,106 449,106 
1,699,988 1,381,024 
Investment in other companies, at cost 
(quoted market value — $592,000) (Note 4) ..........-.......-00008- 1,119,254 — 
Capital assets, at cost: 
Oil and gas properties including 
exploration and development costs ii eesies as al caer i eee ee 8,724,607 §,302;271 
Less: Accumulated depletion ............ 2... c cee eee eee eee 1,005,678 714,105 
ELA SULT Hecate i 7,718,929 4,588,166 
Property; plantiand equipment (Note 5)) iia iam Cer a OKeee Nau, 3,706,299 2,592,352 
i Less: Accumulated depreciation ea arent her eligi Cr a eT eae IcEaS NB 1,165,576 853,844 
as ge 2,540,723 1,738,508 
10,259,652 6,326,674 
Other assets and deferred charges: 
DEDOSITS! ANG Othe ee ee Ee ac eee Mae nig 77,926 80,351 
il Goodwill less AMOUNTS AMOMIZEC: Ve u sw Meal u ieasay nealte 234,070 263,167 
APPROVED BY THE BOARD: 311,996 343,518 
LIE Gee Director 
y Wacled Director 
$19,966,839 $13,739,736 


a HaeSsangeerasaess .,. 


LIABILITIES 


be October 31 
1979 1978 
Current liabilities: 
Bank indebtedness — secured (Note 6) oo 23 $ 556,662 $ 788,345 


Accounts payable and accrued liabilities 2) eee 4,126,389 2,762,353 


COME TAXES DAVADIE ee _ 102,912 
CUrenOOMOniOL ONG term Gebel 146,460 446,660 
POLCEIMENUDAVADIC: CG aE Rs ee Su NE, 612,500 ae 
5,442,011 4,100,270 
Long-term debt (Note 7): 
BESTT (Tafel ater col cTod) eyo Baa UM HPS TGS ers ec) MOR Ca A OM Ng 3,340,722 1,407,922 
OIE SSCUnedIADIITES oy SG Nn ey eee 359,051 158,360 
3,699,773 1,566,282 
BESS CURCMUDOMION (oe nce viene BAUS oe nu CMa ae, Teer ene ne 146,460 446,660 
3,553,313 1,119,622 
DOTOICG IICOMIC TAXES ee eee eae aR So Hen as Taine 679,404 99,872 
NMEOMEVIOhOSE aN inc uitaie aCe anata iG CEE Me AE acc cree Mae ei aia Runny 8,715 —_— 
SHAREHOLDERS’ EQUITY 
Share capital (Notes 8 and 15): 
Authorized — 
10,000,000 shares without nominal or par value 
Issued — 
(201 S90 shares (1978) 71228, 930) eee a ce al 8,152,842 8,136,612 
FIGIAINGC SARS ie tre ita iy ee cUt ea Anu SMtetaltevae Mien! al aes Tel an 2,130,554 283,360 
10,283,396 8,419,972 


Commitments and contingencies (Note 13) 


$19,966,639 _ $13,799,736 


13 


Consolidated Statement of 


Income and Retained Earnings 


Year ended October 31 


1979 1978 
Revenue: 
Sales and other operating revenue ........... cece eee eee $14,967,828 $12,175,818 
Ojl'and gas: Production TEVENUG OL ces 1,457,975 999,191 
16,425,803 13,175,009 
Costs and expenses: 
Cost Of Sales ee ea ee alana toe canara 11,273,342 8,725,187 
Administration, selling and general... 0.60 ee es 2,617,782 2,031,607 
Interest on long-term debtiui too ie 216,972 150,575 
OREN Interest eee ee aera 140,597 77,760 
Depreciation. ee eee oe cre ie maucntunyian peau als 516,388 347,606 
Depletion) eke oa ae Fn a cleaners aime 291,573 184,002 
Amortization... 0-0-0 esses ieee 29,097 29, 100 
15,085,751 11,545,837 
Operating profits ee ees 1,340,052 1,629,172 
Other income (expenses): 
Gain on sale of oil and gas properties 
(NOE TO) eee i Nec G ene UveR ee Core Wiig aie Mt ann un 894,000 — 
Share of earnings of 50% owned companies ................. 318,964 89,751 
Gain (loss) on sale of capital assets....................0008. (122,856) 43,064 
1,090,108 132,815 
Income before income taxes, minority interest, 
aNd extraordinary MOM ee ee a aren Le eig eau eens ania 2,430,160 1,761,987 
income taxes (Note 11): 
CUTE ee ee ae CRO ae OU OR ne ie au cian (5,281) 241,973 
BTS) (ola goto Fe eri at taaee en Me ce ui LON See Tee OV VOU al Gi ubniaaniy gO circ 579,532 449,438 
574,251 691,411 
Income before minority interest and 
CXTAO INAV Oe ee ee ee ee ee ae 1,855,909 1,070,576 
Minority interest in income of subsidiary ....................... 8,715 — 
Income before extraordinary item ........6. 0000 cece ee 1,847,194 1,070,576 
Extraordinary item: 
Reduction of deferred income taxes due 
to utilization of loss carry forwards .. 4.2.0). al _ 378,084 
INCOME TOR ANG VEar ee US a MUO NSE Giese emma 1,847,194 1,448,660 
Retained earnings (deficit) at beginning of year................. 283,360 (1,178,800) 
Contributed surplus transferred to retained 
CAININGS ee ee Gea EL rR eo — 13,500 
Retained earnings at end of year 2.32.3) ac i $ 2,130,554 $283,360 
Earnings per share (based on the weighted average 
number of shares outstanding during the year): 
Income for the year before extraordinary item .............. $0.25 $0.16 
Income for the Year. oO. Ne Sec OUR ie UGS APE meee Sie ae i $0.25 $0.22 


Consolidated Statement of 


Changes in Financial Position 


Year ended October 31 


1979 1978 
Financial resources were provided by: 
Operations — 
Income before extraordinary item | $1,847,194 $1,070,576 
Add (deduct): 
Depreciation, depletion, amortization and 
OUIGr NOD-CASIVALEINS ee 845,773 560,708 
QSL MNCOMO sree ee ge (1,090,108) (132,815) 
Deferred Income taxes ee ee 579,532 449,438 
Eenas piovided by Operations i ee 2,182,391 1,947,907 
Proceeds from sale of oil and gas properties ....................+55-: 1,568,062 290,000 
Proceeds from sale of-assets fe ee a ee 118,411 244,212 
EONG-LEMM CODE ese ee ee ae 3,208,703 1,516,533 
isstie O1 share capital fOr Cash yu ye ae ee ae 16,230 2,351,671 
OAC ee re eee cern run i aie sania 2,425 10,487 
7,096,222 6,360,810 
Financial resources were used for: 
Cian aS PIOPEMlOS es ace ee ert see aah 4,096,398 2,145,814 
PrOpeny. piahlt and CqUIDMON oon esa ee cae cee eee 1,559,870 654,329 
FECUCTIONIN IONG-LOrm GODt ene 775,012 1,534,126 
INVESIMEML IN OINEh COMPANIOS ye ce 1,119,254 ae 
7,550,534 4,334,269 
increase: (decrease) in ‘working Capital 0 oc iy ie a eine ee (454,312) . 2,026,541 
Working capital (deficiency) at beginning of year................- ee eee 1,588,250 (438,291) 
Working cablial al. ONG OFVOal ose es ceca arg ce Glial $1,133,938 $1,588,250 


2| (ae a2 ss apne asaess |. 
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Notes to Consolicidatecd 
Financial Statements ccrosen ss, 197s 


1. Accounting policies: 


The following accounting principles and practices are set forth to facilitate the understanding of data pre- 
sented in the financial statements: 


(a) The consolidated financial statements include the accounts of the Company and its subsidiaries all of 
which, with the exception of Jagor Resources Ltd. (53% owned), are wholly-owned. The excess costs of 
subsidiaries and businesses acquired over the related net asset values at dates of purchase are shown 
as goodwill and are being amortized over twenty year periods from dates of acquisition. 


S 


The Company follows the equity method of accounting for its investment in 50% owned companies. 
Under this method the cost of the Company’s investment is adjusted for its share of undistributed earn- 
ings or losses and capital transactions of the 50% owned companies. The Company’s share of earnings 
or losses of these entities is shown separately in the consolidated statement of income and retained 
earnings. 


eS 


Current assets and current liabilities of foreign operations have been converted to Canadian dollars 
using the exchange rates at the date of the baiance sheet. Other foreign assets and liabilities have been 
converted at the rates in effect at the time the original transactions took place. Revenue and expense 
items, with the exception of depreciation (which is converted at historical rates), have been converted 
using average rates of exchange throughout the year. Resulting foreign exchange gains or losses are 
included in the statement of income and retained earnings. 


(d) The Company follows the full cost method of accounting for oil and gas operations whereby all costs 
related to the exploration for and development of oil and gas reserves are capitalized. Costs capitalized 
include those related to acquisition of petroleum and natural gas rights, geological and geophysical 
exploration, lease rentals on undeveloped properties, drilling of wells and applicable overhead ex- 
penses. These capitalized costs are accumulated in separate geographically located cost centres where 
the Company has significant activities. All such costs are depleted on the unit-of-production method based 
on estimated proven reserves of oil and gas. Proceeds on disposal of properties are ordinarily deducted 
from such costs without recognition of profit or loss except where such disposal includes a major portion 
of the reserves in a cost centre. 


Depreciation of production and related equipment is calculated by the straight-line method at the rate of 
5%; automotive equipment by the diminishing balance method at rates from 30% to 50% depending on 
usage; service equipment by the diminishing balance method at rates from 10% to 25%; aircraft by the 
straight-line method at the rate of 10%; furniture and fixtures by the declining balance method mainly at 
the rate of 20% and leasehold improvements by the straight-line method over five to seven years. 


o 


Additions, improvements and repairs and maintenance that significantly add to productive capacity or 
extend the life of an asset are capitalized. Other expenditures for repairs and maintenance are charged 
to income as incurred. 


2. Inventories: 
Inventories consist of the following: 


1979 1978 


Drilling fluids, at lower of cost or 

net realizable: values tater cqec ake ene eee oe aes een ame $1,554,858 $1,459,954 
Safety supplies, equipment and parts, 

at lower of cost or net realizable 


VALLI Saisie cc rner esas aPRea ce i cise Raa eat Gent C0 CI ea mg 426,169 310,585 
Oil-at:net-realizable value cec.02 1. oes Seance ee ee 22,705 23,063 
$2,003,732 $1,793,602 


Equity in and advances to 50% owned companies: 
The condensed combined balance sheet and certain income statement information for those companies in 
which the Company has a 50% interest is as follows: 


September 30 
(thousands of dollars) 


Hee 19/8 
Balance Sheet: 
WWOLKINGGCaD tab mmrent ern: Suck Conia, MONGnE Gg! AUD coro 4, Salt mime TL ange. joc uet $ 2,181 $ 1,596 
FIX EULA SSO tS mera penatena ya iis Cr tenn ate et a tape reNe Ru ce ahs Sutty aie 1 se ponaiean dea tagh ee 1,150 1,076 
Oihersassets; (liabilities) <:--. gies n. oh ee ee ie Te ee le (18) 2 
sSiakenolGers AC VANCES sancti MMR ie creecs Where cents matayeiniee- van ee (810) (810) 
Site CHOICES CCCLIILY wim. Weamte timate men MRE Ue hn tp nak teenie $ 2,503 $ 1,864 
Income Statement Information: 
BeVenlic wan rrte © Sire. ct tehe Name ee em ie At Ce rere is cfc oN So st\ Mpeg al $20,251 $18,974 
Costofcales and operating icOsiSe es an hi tec ses ae Guna $19,013 $18,031 
NGEINCOMICM EE nt ras:. Se Ser crema fea mae sn eM ye mn ee $ 638 30) 180 


Investment in other companies: 

Investments in other companies represents the cost of acquisition of shares of other public companies. The 
Company’s future intent with respect to these investments is not finalized, however, in the opinion of man- 
agement the quoted market values do not reflect the present or future value of these investments. 


Property, plant and equipment: 
Property, plant and equipment consists of the following: 


1979 1978 
Accumulated Net book Net book 
Cost depreciation value value 
Production and related 
SQUIDMEN tact ects o Sear eieinnr sa eee $1,284,460 $ 251,475 $1,032,985 $ 922,932 
Automotive equipment .................. 838,899 373,542 465,357 ' 281,465 
SERVICE OQUIDMEMt sg oc ciditonen sects oases (e 1,070,299 349,637 720,662 408,173 
Anhalt aterm aaalice KWepiresiat ea claurnne 257,331 38,426 218,905 13,666 
Furniture, fixtures and leasehold 
UNLOVEMONISpenseie hte etoek , Fee eee 255,310 152,496 102,814 112,272 


$3,706,299 $1,165,576 $2,540,723 $1,738,508 


Bank indebtedness: 
Current bank indebtedness is secured by assignments of accounts receivable and inventories of subsidiary 
companies. 


Long-term debt: 


(a) The long-term bank loans are evidenced by demand notes and bear interest at '/2% to 9/4% above 
prime rates. The present terms of repayment of these loans extend up to 1983 and require principal 
instalments amounting to $289,200 annually, however the bank reserves the right to call these loans on 
demand (see also Note 15). 


IA 
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Long-term bank indebtedness is secured by certain producing oil and gas properties, a general assign- 
ment of accounts receivable, a floating charge debenture in the amount of $300,000 and the Company’s 
shares in certain affiliates. 

(b) Other secured liabilities consist of various finance contracts covering certain equipment purchases. The 
contracts are being retired by monthly payments of principal and interest over various periods not in 
excess of five years. 

The repayment requirements during the next five years ending October 31 are: 1980 — $146,460; 1981 
— $77,421; 1982 — $54,647; 1983 — $27,036 and 1984 — $29,284. 


8. Capital stock: 
(a) The changes in issued share capital are summarized below: 
1979 1978 
Number of Share Number of Share 
shares capital _ shares — _ Capital — 
Balance, beginning 
OP: VOAL oeeieteemk eis) Satcyan aapmpainete ee ua 7,228,930 $8,136,612 5,673,252 $5,584,941 
Issued on conversion 
of Series “A” Debentures ............. _ — 266,666 200,000 
Issued upon exercise 
Of Stock Options Bea... cee sence 32,460 16,230 85,090 42,545 
Issued upon exercise 
of:rights- offering) se ..19 sen vee eae We ane Se on 1,203,922 _ 2,309,126 
Balance, end of year ................04. 7,261,390 $8,152,842 7,228,930 $8,136,612 
(b) Employee stock options to purchase 240,160 shares were outstanding at year end including 166,460 to 
officers and directors. The options are exercisable at 20% per year from the date of granting. Details of 
options outstanding are as follows: 
32,760 shares at $0.50 per share exercisable to December 14, 1980 
130,000 shares at $1.17 per share exercisable to November 10, 1984 
71,400 shares at $2.44 per share exercisable to June 4, 1985 
6,000 shares at $2.68 per share exercisable to September 7, 1985 
(c) During the year, the Company entered into an agreement to issue, subject to regulatory approvals, 
2,400,000 shares for $6,000,000 under a private placement. (See also Note 15.) 
9. Remuneration of directors and officers: 
Remuneration of directors and officers for the year ended October 31, 1979 aggregated $285,200 (1978 — 
$243,798). 
10. Gain on sale of oil and gas properties: 
During the year the Company disposed, by selling its shares in a subsidiary company, of its interests in oil 
and gas properties in the North Sea for $971,500. This sale was a major disposition of reserves in the 
European cost centre and accordingly the resulting gain on disposition of $894,000 has been taken into 
income. 
11. Income taxes: 


The statement of income and retained earnings shows a provision for income taxes of $574,251 (1978 — 
$691,411) in relation to income before provision for taxes of $2,430,160 (1978 — $1,761,987). This tax 
expense is less than the normal expected tax expense of $1,142,000 (1978 — $828,000) calculated by 
applying the normal rate of 47% to income before income taxes, minority interest and extraordinary item. 


13. 


Year ended October 31 


The main differences are explained below: (thousands of dollars) 
1979 1978 
Computed:incomestaxexpense:.. 27 saa een ene ome Pye 1,142 828 
Add (deduct) tax effect of: 
Crown charges disallowed for tax purposes ............. 000. ceeeeeuee 131 96 
Resource profits rate reductionSs. es ae nee ok ee (140) (120) 
Provincialresource: industry rebatesi cenmancs Fen teks one hee (40) (33) 
Equity earnings of 50% owned companies ................----eeeeee: (150) (42) 
Non-taxable portion: ofxcapital:galnSes: see ti en ee | cr eee (210) re 
Governmentvtax: Credits #1. >a eens Oo wa ere eee ee (134) (13) 
RTC Tepe Merten? ii cant <7 Nm ae es. oe URE, eo Meads Mr Re (25) (25) 
Wax expense refiected inthe accountS.7.-6. 1. 1. st. nee eee ae 574 691 


Business segment information (thousands of dollars): 

The Company is engaged in the exploration, development and production of oil and gas and in the provision 
of goods and services to the oil and gas industry. The service industries segment provides drilling fluid 
products and services, and equipment and services for the protection of life and property. Substantially all of 
the Company’s activities, other than those referred to in Note 3, are located in North America. 


General 
corporate 
Oil and gas Oil and gas (including 
exploration and service interest 
production industries expense) Total 
Years ended October 31, 1979 1978 1979 1978 1979 1978 1979 1978 
Gross revenues ....... $ 1,458 $ 999 $14,898 $12114 $ 70 $ 62 $16,426 $13,175 


Operating profit (loss) .. $ 372 $ 273 $ 1,804 $ 1,846 $ (836) 


Depreciation, depletion 


(490) $ 1,340 $ 1,629 


A 


and amortization ..... Sol > 246) (9 4350 0 300 OS apres 14)  $) B37 S562 
Capital expenditures ...  $ 4,429 $ 2,266 $ 1,188 $ 525 ¢$ 39 $ 9 $ 5,656 $ 2,800 
Indentifiable assets .... $10,048 $ 6,151 $ 6,871 $ 5,989 $3,048 $1,600 $19,967 $13,740 


Commitments and contingencies: 

(a) The Company has guaranteed the bank indebtedness of two 50% owned companies, |.D.F. (U.K.) Lim- 

ited to the extent of 50% of £1,000,000 ($2,555,000 Cdn.) and |.D.F. (Netherlands) B.V. to the extent of 

50% of 500,000 Dutch guilders ($300,000 Cdn.). The outstanding bank indebtedness of these two com- 

panies at their year end was £680,000 ($1,735,000 Cdn.) and 399,000 Dutch guilders ($240,000 Cdn.) 

respectively. 

One of the 50% owned companies is currently being assessed additional income taxes. These assess- 

ments are in dispute and it is not possible to reasonably estimate the potential liability at this time and 

accordingly no provision has been made in the accounts. 

(c) The Company has received a claim for $160,000 with respect to royalties on one of the products they 
sell. In the opinion of management the claim is unfounded and no material liability will result. 


(b 
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14. Subsidiaries and 50% owned companies: 
The principal subsidiaries of the company are as follows: 


T C O Resources Corporation 

Jagor Resources Ltd. (53% owned) 

Trans-Canada Resources B.V. 

Societé Internationale De Forage Des Fluides (Quebec) Inc. 


The 50% owned companies that have been accounted for by the equity method all have a September 30 
year-end and consist of the following: 


International Drilling Fluids (Bermuda) Limited 
International Drilling Fluids Espana, S.A. 
International Drilling Fluids (Netherlands) B.V. 
International Drilling Fluids (U.K.) Limited 
Drilling Fluids Consultants Limited 


15. Subsequent event: 


Subsequent to year-end, the Company issued the 2,400,000 common shares described in Note 8(c) and the 
proceeds were used to retire the long-term bank loans outstanding at October 31, 1979 in the amount of 
$3,340,722. The remainder of the proceeds are to be used for general corporate purposes. 


Pro forma basic earnings per share have been calculated on the basis that the above shares were issued 
and outstanding at the beginning of the year. Net income as reported has been adjusted by adding back the 
after tax effect of interest expense relating to the debt retired and imputing earnings on the excess of 
proceeds over the amount required to retire the debt. The resulting pro forma basic earnings per share 
amounts to $0.23. 


Auditors’ Report 


To the Shareholders of 
Trans-Canada Resources Ltd. 


We have examined the consolidated balance sheet of Trans-Canada Resources Ltd. as at October 31, 1979 and 
the consolidated statements of income and retained earnings and changes in financial position for the year then 
ended. Our examination of the financial statements of Trans-Canada Resources Ltd. and those subsidiaries of 
which we are the auditors was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. We have relied on 


the reports of other auditors who have examined the financial statements of a subsidiary and the 50% owned 
companies. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company as at 
October 31, 1979 and the results of its operations and the changes in its financial position for the year then ended 


in accordance with generally accepted accounting principles applied on a basis consistent with that of the preced- 
ing year. 


a 
Calgary, Alberta. wey eg ee es 
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rive Year Financial and 
Operating Review 


Revenue: 
SaleSandothelwerre serie mates he ei 
Oil and gas production revenues after royalties . . 


Costs and expenses: 
COSHOl Sales teen eel emia enters, ice 
Administration, selling and general............. 
[NteKe Stine yeruena ere haere eed os tl, 
Depreciation, depletion and amortization........ 
Mineral properties written off .................. 


@peratingepreilig|OSS) meee nee eget seen 
Other income (expenses): 
Gain (loss) on asset disposals................. 
Share of earnings (losses) of 50% 
OWNECCOMPAMICS eeamment..creis en cis hers uae nee 
Minority interests in (earnings) losses .......... 
INCOMELAXCS renee ers eee \sieleaercdiee lis ei 


Net earnings (loss) before extraordinary items..... 
ExtraordinatysitenmS aerate tas ce nen tease 3 


Neteariings=((OSS)s Uh meme cm ra asia ten tes 


Net earnings (loss) per share ................... 
CEN as one dacda she Baa nen nee eee 
GashietlowzOC res ian earner meee ee eect ee os cet oo 
CAPITAL EXPENDITURES: 
Ol ETMORC EER os.L,c'%.6 cob odie S00 See Ieee 
SECrviCeunGUSIME Smee a eee icstan are ce sls (altars 


BALANCE SHEET DATA: 
Working capital (deficiency) ................... 
Investment in 50% owned companies .......... 
Gapitalrassets:— met fawkes attome Sayaka eet evs 
EOMGRUCKETM CEB Later rs reeeoec teeter ciel care Arcee) sedan 
Shareholdensis CCU yarn teeter sen enh aeee Miele es Ces a' 
== (OS SETS EU MEET Gill on oc eu seksaosobaee 
COMMON STOCK: 
SharesioutStanGima wamaereryen see cobantrersnise vee 


GROSS PRODUCT SALES (2) 
Crude oil: 
SITES hk? gon eo op otht, Oo Set DRM comO ae ene MEINE 
Sales amenDeaaadyn wee we cece calanien yun se 
Priceipemmearpefore rovaltView «aun oe ces 
Natural gas: 
Salesian Osi ncemmeta eee. tickets se hoscsce tieusts 
Sales Osimeape id ayiereter ny ch ae cacy une 
Price per 10°m° before royalty............... 
RESERVES — GROSS (3) 
Of == Tlatetlce Vile hac cad ed role dc cia eles 
Gast — si NOusanGaOcis wmte rtm save cel 
LAND HOLDINGS: 
GTOSSTACKOS eR eccrine 
Not acres: marin mire ncnaetat re niin tuaen ian Sabaes.sc. 
NUMBER OB EMPLOVEES Haat imciaih renga. +: 


1979 
$14,967,828 


1,457,975 
16,425,803 


11,273,342 
2,617,782 
357,569 
837,058 


15,085,751 
1,340,052 


771,144 


318,964 
(8,715) 
(574,251) 


1,847,194 


$ 1,847,194 


$ 25 
$ 2,182,391 
$ 30 


$ 4,429,261 
$ 1,187,868 
$ 39,135 


$ 1,133,938 
$ 1,699,988 
$10,259,652 
$ 3,553,313 
$10,283,396 
$ 1.42 


7,261,390 


16,906 
46.2 
$ 81.87 


10,893 
29.8 
$ 60.34 


640.9 
368.2 


2,424,804 


81,040 
141 


1978 


12,175,818 
99971191 


13,175,009 


8,725,187 
2,031,607 
228,335 
560,708 


11,545,837 
1,629,172 


43,064 


89,751 


(691,411) 


1,070,576 
378,084 


1,448,660 


22 
1,947,907 
29 


2,265,638 
525,364 
9,141 


1,588,250 
1,381,024 
6,326,674 
1119622 
8,419,972 

1.16 


7,228,930 


13,786 
37.8 
71.74 


6,920 
S10 
54.66 


706.6 
394.3 


1,830,771 
60,419 
alts) 


1977 


8,131,442 
584,050 


8,715,492 


6,369,606 
1,708,325 
248,378 
456,238 


8,782,547 


(67,055) 
29,893 
(19,176) 


(127,830) 


(184,168) 


74,650 


(109,518) 


(.02) 
298,743 
06 


1,610,628 
559,022 
91,530 


(438,291) 
1291, 279 
4,549,287 
WeSHiets 
4,419,641 


18 


5,673,252 


1,814,211 
58,391 
109 


1976 


7,381,344 
612,461 


7,993,805 


5,350,484 
1,426,367 
263,979 
419,323 
25,937, 
7,486,090 


507,715 
Bi173 


90,272 


(318,321) 


287,839 
282,429 
570,268 


and 
911,623 
18 


528,021 
376,766 
23,079 


316,683 
1,256,144 
3,473,138 
1,369,070 
4,087,119 

80 


5,077,839 


15,649 
42.8 
51.10 


1,697 
4.7 
34.07 


299.4 
262.0 


1,853,023 
63,032 
104 


1. The policy of currently expensing research and development costs was retroactively adopted in 1976 and prior years have been restated accordingly 
2. Gross volumes (rather than net which would provide a deduction for royalties) are reported to facilitate comparisons which would otherwise be distorted by changes in basic royalty rates and 


supplementary royalties which vary with sales prices. 


3. Includes proven and probable additional reserves before deducting royalties and excludes minority interests in subsidiary companies. 


1975 


5,087,985 
565,547 


5,653,532 


3,963,830 
1,056,842 
213,462 
342,642 
70,690 


5,647,466 
6,066 


(119,436) 


(35,235) 
4,630 
(82,762) 


(226,737) 


“(226,737) 


(.05) 
360,702 
.08 


1,199,329 
258,583 
11,247 


7,242 
1,325,481 
3,006,373 
1,301,735 
SOS Bon 

.69 


5,075,839 


2,361,043 
67,274 
79 
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Corporate Information 


DIRECTORS 


Herbert C. Andreae, London, England 
Financial Consultant 


Alex G. Bailey, Calgary, Alberta 
Oil Executive and Consultant 


Roger K. Cheng, Vancouver, British 
Columbia 
President, Canadian Takahashi Ltd. 


*G. LeRoy Dakin, Calgary, Alberta 
Senior Vice-President and Treasurer 
Trans-Canada Resources Ltd. 


*Bruce A. Macdonald, Calgary, Alberta 
President and Chief Executive Officer 
Trans-Canada Resources Ltd. 


William J. Sullivan, Vancouver, British 
Columbia 

Secretary, 

Trans-Canada Resources Ltd. 
Lawyer, Partner, Guild, Yule, Schmitt, 
Lane, Sullivan & Finch 


“John W. W. Williamson, Calgary, 
Alberta 
Financial Consultant 


“Audit Committee Members 


OFFICERS 


Bruce A. Macdonald, 

President 

G. LeRoy Dakin, 

Senior Vice-President and Treasurer 
J. Denis Yunker, 

Vice-President — Service Industries 
William J. Sullivan, 

Secretary 

John W. Mahan, 

Controller 


ANNUAL GENERAL MEETING 


The Annual General Meeting of the 
shareholders of Trans-Canada 
Resources Ltd. will be held in the 
Cowichan Room of the Bayshore Inn, 
Vancouver, British Columbia, 

on Wednesday, the 26th day of 
March, 1980 at 10:30 a.m. 
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OPERATING MANAGEMENT 


David O. Williams, 
General Manager 
International Drilling Fluids — Canada 


M. Charles MacDonald, 
General Manager 

International Drilling Fluids — 
International 


Leslie A. West, 

General Manager 

International Drillng Fluids — 
United States 


Kenneth A. Kotow, 

General Manager 

Oilind Safety Engineering — 
North America 

Leo K. Lam, 

General Manager 

Research & Technical Services — 
Canada 

Rodney K. Spence, 
Production Manager 

Oil & Gas Division — Canada 


INCORPORATION 
Province of British Columbia 


HEAD OFFICE 


600 - 310 Ninth Avenue S.W. 
Calgary, Alberta T2P 1K5 


REGISTERED OFFICE 


Suite 1680, One Bentall Centre 
505 Burrard Street 
Vancouver, British Columbia V7X 1C9 


REGISTRAR AND TRANSFER AGENT 


Canada Permanent Trust Company 
— Calgary, Alberta 

— Vancouver, British Columbia 

— Toronto, Ontario 


BANKERS 


Canadian 
The Royal Bank of Canada 
The Bank of Nova Scotia 


United States 
United Bank of Denver 


AUDITORS 
Price Waterhouse & Co. 


- Calgary, Alberta 


LEGAL COUNSEL 


Howard, Dixon & Mackie 
Calgary, Alberta 


Guild, Yule, Schmitt, Lane, Sullivan, & Finch 


Vancouver, British Columbia 


SHARES LISTED 
Toronto Stock Exchange 
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Operating Entities 


Natural Resources Group 

Oil & Gas Division of T.C.R. 

Oil & Gas Division of TCO Resources 
Jagor Resources Ltd. 


Service Industries Group 
Canada 
International Drilling Fluids and 
Oilind Safety Engineering, 
divisions of TC R 


United States 
International Drilling Fluids and 
Oilind Safety Engineering, 
divisions of TCO Resources 


Overseas 
Trans-Canada Resources B.V. 
International Drilling Fluids Ltd. 
International Drilling Fluids (Bermuda) Limited 
International Drilling Fluids (Netherlands) B.V. 
International Drilling Fluids Espana S.A. 
Drilling Fluid Consultants Limited 
International Drilling Fluids (Brunei) Ltd. 


International Drilling Fluids (New Zealand) Ltd. 


International Drilling Fluids (Overseas) Inc. 


T.C.R.’sS 
Interest 
100% 
100% 
53% 


100% 


100% 


100% 
50% 
50% 
50% 
50% 
50% 
50% 
50% 
50% 


Area of 
Operation 
Canada 
United States 
Canada 


Canada 


United States 


Worldwide 
U.K. 
Worldwide 
Netherlands 
Spain 
Worldwide 
Brunei 

New Zealand 
Worldwide 


“Trans-Canada Resour 


i) 


TO THE SHAREHOLDERS 


Natural Resources Group 


During the first six months of the fiscal year, the Company 
participated in the drilling of 27 wells, resulting in 9 oil com- 
pletions, 8 gas completions, 3 water injection wells, 5 dry and 
abandoned and 2 drilling at the end of the period. Two oil 
wells and the injection wells finished a development program 
at Wainwright. Three oil wells and one dry hole were drilled 
in the Big Horn Basin of Wyoming. Initial production from 
these completions is approximately 250 B.O.P.D. for each 
well and Trans-Canada has a nine percent working interest. 
Two oil and three gas wells were completed in the Little Bow 
area of southern Alberta where two rigs are working on a 
continuous drilling program. The company has a six percent 
working interest. The remaining wells, 1 oil, 5 gas and 4 dry 
were exploratory completions. 


The greater portion of the year’s drilling programs will take 
place during the second half of the year when we expect to 
participate in fifty to seventy-five additional wells, the majority 
of an exploratory nature. 


Daily production of natural gas during the first six months 
averaged 1168 mcf per day (32.9 m%) as compared to 603 
mcf per day (17.0 m3) during the same period in 1978. Oil 
production averaged 220 bbls per day (34.9 m3) as com- 
pared to 191 bbls per day (30.3 m%) during 1978. 


Service Industries Group 


Drilling activity in Canada is expected to remain strong and 
return to the record levels experienced prior to spring 
break-up. Drilling contractors continue to acquire additional 
rigs and the recent National Energy Board report on exporta- 
ble reserves essentially said that exports will depend on find- 
ing more reserves and this will require more drilling. The 
situation in the United States is more unsettled but drilling 
activity has increased recently. 


It appears that the longer than normal spring break-up in 
Canada will reduce regular sales of IDF somewhat in the 
third quarter. However deliveries to be made on contract 
sales orders for the summer’s Beaufort Sea program should 
more than offset this decline in regular sales. IDF division 
sales increased by 12% with increased Canadian sales more 
than offsetting a slight decrease in the U.S. Sales of the 
Oilind division increased by 27% over the previous year. 


Earnings of both the IDF and Oilind Divisions have shown 
satisfactory increases compared to last year. Increases in 
product costs and expenses are becoming significant and 
are making it difficult to maintain satisfactory profit margins. 
The 50% owned companies in IDF Overseas reported a loss 
for the second quarter but year to date results are in a profit 
position. 


Financial 


Net earnings for the six month period were $1,227,310 
compared to $374,827 in the previous year. Before extraor- 
dinary items, earnings were $442,383, a 60% increase over 
the comparable earnings of $275,542 reported last year. On 
a per share basis, the current year’s earnings are 17 cents 
per share compared to 6 cents per share last year. Before 
extraordinary items, the amounts are 6 cents and 4 cents per 
share, respectively. The extraordinary income item of 
$682,927 represents the gain, net of applicable income tax, 
on the sale of the shares of a subsidiary company, Trans- 
Canada Resources (U.K.) Limited. 


Total revenues for the six months were $7,087,518, a 15% 
increase over the previous year. Service industry sales in- 
creased by 12% to $6,372,097 and oil and gas revenues in- 
creased by 57% to $715,421. 


The improvement in earnings came from all areas of oper- 
ations except IDF (U.S.), with the oil and gas division report- 
ing the largest percentage increase. The previous year's fi- 
gures include the losses of the Con-Serve division prior to its 
shut-down. The Company’s share of earnings of the 50% 
owned companies in IDF Overseas was $35,000 compared 
to a loss of $130,500 in the previous year. 


Funds provided by operations were $928,916 compared to 
$734,666 for the same period last year. Working capital in- 
creased during the period by $608,305 and totalled 
$2,196,555 at the end of the period compared to $1,142,619 
at the same time last year. 


Yours truly, 


VIE eel = 4 i 


B. A. Macdonald 
President 


June 28, 1979 


lawson graphics western limited 


INTERIM REPORT 
FOR THE SIX MONTHS ENDED 
APRIL 30, 1979 
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